
GTA/DHAREEBA  
- SEMINER

19 JUNE 2022

PRESENTED BY



KEY CONTENTS TO BE COVERED

• Capital Gain 

• Share Transfer Process

• With Holding Tax Refresh

• With Holding Tax Refund

• Contract Declaration Refresh

• No Objection Certificate on Projects

• Transfer Pricing

• Excise Tax Refresh

• ICV Digital Portal Update
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INCOME TAX LAW – LAW NO: 24 OF 2018 AND ITS EXECUTIVE REGULATIONS

Main Types of Capital Gain in Qatar 
• Disposal of Property in Qatar 

• Disposal of Shares in Companies (Listed /WLL Entities)

We are covering capital gain for Companies and not for 
individuals

Sales of assets (Tangible or Intangible) – The Net profit arising 
from the Sale of Disposal of any Asset is already reflected in 
the financial statement - So no Impact 

(Sale of Asset Reflection in FS – Proceeds from Sales of Asset 
Less NBV of Asset will result in Profit /Loss on Sale of Asset)

Capital Gains – Derived From Article 3 Of Income Tax Law
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INCOME TAX LAW – LAW NO: 24 OF 2018 AND ITS EXECUTIVE REGULATIONS

Sale of Shares in a Limited Liability company

Capital Gain is determined based on the following formulae:

Higher of Current Equity or Current valuation based on 
DCF/WACC /Similar accepted methodology Less

Book Value of Shares based on paid up capital

The current applicable Capital gain tax rate is 10%

With the implementation of Capital gain tax – the Share 
transfer process (where the share of an existing WLL company 
needs to be transferred from the existing owners to a new 
owner) cannot commence unless capital gain tax has been 
completed.

Accordingly, the new share transfer process will be as follows:

Capital Gains – Derived From Article 3 Of Income Tax Law
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BAD DEBTS – DEDUCTION FOR INCOME TAX PURPOSES

Best practice for recording of bad debts

When the debt is no longer a receivable ,provision has to be created 
and then the write off of the bad debts has to be done against the 
Provisions

The Bad debts can be allowed for Income tax purposes ,if the 
following conditions can be satisfied:

• The Income has been recognized in the previous years

• 24 months has elapsed since the debt had become due

• Provision for bad debts has been created in the books

• All Actions has been carried out for recovering debts including Civil 
or Criminal procedures for Debt Recovery

• If the debts have been collected in the future ,they must be taken 
into other income
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REFRESHER ON WITH HOLDING TAX (WHT)

Applicable only on Service contracts such as:

• Royalty payment

• Service fee such as Architect fee, Legal fee /Service Fee

• Financing cost

Where the Service provider is located outside Qatar and they do not 
have a permanent Establishment in Qatar

WHT rate is currently 5% and the same has to be deducted at the time of 
making the service provider payment and transferred to the GTA

With Holding tax is a self declaration and the process of carrying out the 
same in Dhareeba are given below:
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STEPS TO BE FOLLOWED BY A REGISTERED TAXPAYER
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WITH HOLDING TAX REFUND

Primarily applicable if there is a double taxation treaty prevailing 
between Qatar and the Country of the Foreign Service Provider

The process cannot be done in Dhareeba – It’s a manual process – (It 
can be submitted through Dhareeba. Currently not functioning and 
nowadays GTA not allowing email submission)

Earlier, there were requirement of Form 2-1 and Form 2-2 which have 
been replaced by WHT Dhareeba Submission acknowledgement 
and GTA payment proof
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CONTRACT DECLARATION

Article 37 of the Income tax Law

Contract Declaration is applicable on:

•  Service Contracts – QAR 200 K +

•  Contracting ,Supply Contracts – QAR 500 K +

A LPO (Local Purchase order) does not constitute a Contract;

Contract Declaration is also a voluntary declaration similar to WHT 
declaration

A sample process for contract declaration in Dhareeba is given 
below:
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FOR REGISTERED TAXPAYER

FOR NON-REGISTERED TAXPAYER
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FOR NON-REGISTERED TAXPAYER39
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FOR REGISTERED TAXPAYER43
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ICV OVERVIEW

In Country Value (ICV) – Launched by Tawteen – Around 2- 3years ago

One of the Key Objectives of Tawteen is to improve the Local Supply Chain – This 
gives a better opportunity for Qatar Based Suppliers (Material Suppliers and Service 
Providers as well as any entity with an ICV Score).

Suppliers must obtain an ICV Score card annually to be part of the ICV Supplier 
Initiative:

The ICV Score primarily discloses the suppliers contribution to the local economy, 
which are broadly determined based on the contribution in the following areas:

•  Goods /Services

•  Training of Work force

•  Supplier Development

•  Investment in Fixed assets

So if a person has an ICV score of 25%, it means that out his total revenue of 100 – he 
would be contributing 25% to the local economy based on the above criterion.

Tawteen recently launched a digital portal;

Overview of Tawteen portal in registration and appointing of the ICV certifier.
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TRANSFER PRICING (TP) COMPLIANCE

The Objective of Transfer Pricing Declaration is to prevent the Indirect transfer 

of Profits between Related Entities.

Applicability:

•  An Entity having revenue or Assets in excess of QAR 10 million 

•  Aggregate amount of Related party transactions exceeds QAR 200 K 

Threshold for Declaration:

•  QAR 10 million + - Transfer pricing declaration plus Local File

•  QAR 50 million + - Transfer pricing declaration, Local File and Master File

Article 52 to 64 of the Executive Income tax regulations provides guidelines on TP

Methods of Calculating Related party transaction (to ensure that they were 
conducted on an arms length basis).

•  CUP (Comparable Uncontrollable Price)

•  Resale Price

•  Cost Plus

•  Comparable Profits

•  Profit Split

The most common method is Cost plus; These methods are prescribed by 
Organization for Economic Cooperation and Development (OECD).
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TRANSFER PRICING (TP) COMPLIANCE

Key Contents of TP declaration /Local file – through Dhareeba Portal.

•  Key Business Activity

•  Group Structure

•  Related Party transaction in excess of 200 K – Total Amount (also need to specify

    Method of Pricing and Remarks on Pricing Analysis)

Key Contents of Master File – to be uploaded in Dhareeba.

•  Executive Summary

•  Group Info /Structure

•  Industry Analysis

•  Main Functions, Risk and Assets (Tangible and Intangible)

•  Control of transactions

•  Intercompany financial Activities

•  Impact Study

We have an example of a Master file.

Related party transactions should not be confused with Related Party balances.
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REFRESHER ON EXCISE TAX

Excise Tax Law applicable on Importers or Production of the following 
goods:

•  Tobacco Products – 100% Excise Tax 

•  Carbonated Drinks – 50% Excise Tax

•  Energy Drinks – 100% Excise Tax

•  Special Purpose Products – Alcohol and Pork - 100% Excise Tax

    (Monopoly by QDC)

Being charged by Customs at the time of Import. 

The importer has to declare the Ware house in Dhareeba.
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REFRESHER ON NO OBJECTION CERTIFICATE (NOC)

As per earlier tax law – NOC was required for obtaining retention 
amount – Normally 5% to 10% of the contract value on Projects. 

This was amended to include only tax card for releasing retention 
except for foreign companies, who still need NOC or tax clearance.

There is a provision in Dhareeba for applying the same.
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POTENTIAL IMPLEMENTATION OF VAT

A Unified VAT Agreement has been signed by GCC Countries in 
2015/2016.

4 out of 6 countries have implemented or are in the process of 
agreement.

An Old VAT proposal was approved by Qatar Cabinet, but not 
published.

Qatar and Kuwait – pending countries to introduce VAT.
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THANK YOU

GRAND HAMAD ST. (BANK STREET) | TEL – 4442 0707

EMAIL – info@alderbasti.com.qa | WEB – www.alderbasti.com.qa
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